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EXHIBYY B

TERKS AND COHDITIONS

1. Puyments under this Purchsse Crder vill be ande monthly. Iavolces
will be made out to:
The Ramo-Wooldridge Corporation
8320 Bellance Avenue
108 Asgeles 45, Califoraias

Attention: | |
Contract & FIOAnce STATINTL

Seld involees must be certified by | |pz’i.0r to payment. gSTATINTL

2, Involces will conmtain total munber of hours worked, total direct labor
costs, overhead, proflt, and totsl muterial costs for the period
coverad by the iavoice.

3.  The work called for under this Purchase Order shall be periormed by
personmnel of the seller qualified profeseionelly or othervise to perform
the some.

he Auy reports submitted im compliance with this Purchsse Crder shall bear
the Purchasge (rder nunver and the priwe contract nuwber.

5, Direct labor -~ Seller shell be entitled to payment only for direct
ighor hours performed under, to the extent and &t the rates specified
in, this Purchase (rder. 3aid retes inelude full compensation to
Jeller for overhesd, planlt burden, sdminleiration expense, profits,
financing costs, cepreciation, ete. lc premium overiime peyments will
ve reimburseble by Suyer cxcept to the extent, 1f amy, specified in this
Purchese Order or in & Change Hotice hereto issued by Buyer aund scknow-
ledged Ly Jeller.
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wreriels - Any peyment for mpaterials will be made at Seller's actuml
invoicedu cost, less trade or gquantity éiscounts for material used
directiy in the porformsace of work hereunder. HNo bendiing charges
will be allioved.

7. Subcontructing - Home of the work or services aercunder shell be sub-
contracted by Jelier except with the pricr written conseni of Wuyer,
vl payeent te Seller Ly 'f‘uymr for supeontracted work will not exceed
the amount charged by the Subcomtractor. The work Supconmtracted
shall not Include the purchese of basic rew wmaterisls, standard stock,
or catalog items.
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M‘-orcm - Zellier's accountlung system shall be subject O Huysr's approvad.
seiler shell meintain detalled, complete, snd accurals accounting records
of the hours of direct labor periomw bercunder, and the houvrs ol suclh
labor L;,.leu by Zeller shell be supported vy indlvidowl Grlly Job tlme-
cards {(prefersbly signed by the workers;, and uy evidence of actual
poyment ¢lther through puyroil records or concelled checks. Cherges for
paterials wust e supported by paic lpnveoices or saterisl requisitions.
A1l records pertaining to thls order shell be prescrved for al lewst
five (5 gyaers after date of cogpletlon.
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EXBIBIT B (Cont.)

. TERMS AND CONDITIONS (Comt.)

9. Inspection and Audit - Representatives of Buyer snd/or the Govermment
shall have the right to inspect and audit Seller's plant, books, and
records pertaining to this Purchase Order, and the vork bhereunder, at
2)) times during reguler business hours, and shall heve the right to
determine the correctness snd propriety of the costs and charges billed
by Seller. If any such ingpection or audlt discleoses any mispricing of
materials or errors in the camputetion of direct lsbor hours, resulting
in overpayments by Buyer, the amcunt thereof sball be refunded to Buyer

prouptly upon demsnd.

\o 10. 48 a comdition to sny extension of this contrset, Ramo-Wooldridge may

eiect to make or have made Ly the (overmpent an sudit verificetion of
the Cantractor's most recent cost experience as they relste to bourly
rotes charged under this agreenent.

1l. Insursnce - Liability to Third Persons - The Seller shall jrocure and
thereafter mintain workmen'sa compensation, esmployer's llablility, com-
prehensive gemeral Llability (bodily injury) and coaprehensive sutamobile
1isbility (bodily injury and property damage) imsurance, with respect to
perfoarmance under this Purchase Crder, and such other insursnce 83 the
Buyer from time to time reguires with respect to performance under this
Purchase Order; provided, that the Seller in fulfillment of its obligation
to procure workman's coupensation insursnce may, wilth the approval of the
Buyer and pursuant to statuwtory suthority, meintein a self-insurence
progrex. All insurance required pursuant to the provislions of this
paragraph shell be in such form, in such smounts, and for such periods
of time, as the Duyer may from time to time require or approve, and with
insurers approved by the Buyer.

12. Printed terms and comditions om the back of this Purchase Order sball be
applicable. In the event of eany comnflict between the provisions appenr-
ing on the back of this Purchase Crder and those in Exhibit B, the
provisions in Exhibit B ahall govern.
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